
CITY OF LODI COUNCIL COMMUNICATION 

AGENDA TITLE: 

MEETING DATE: 

PREPARED BY: 

Purchase of Padmount Transformers ($27,086.20) 

September 15, 1999 

Electric Utility Director 

RECOMMENDED ACTION: That the City Council adopt the attached resolution authorizing the 
purchase of 16 padmount transformers from Howard Industries, Laurel, 
Mississippi, in the amount of $27,086.20. 

10 ea 50KVA Single-Phase Padmounts 
6 ea 75KVA Single-Phase Padmounts 

$15,623.75 
$1 1,462.45 

BACKGROUND INFORMATION: On February 17,1999, the City Council authorized purchase of several 
sizes of polemount and padmount transformers, including two sizes of 
single-phase padmount units, from Howard Industries of Laurel, MS. 

In July, Howard Industries, the low bidder for ten 50KVA and six 75KVA single-phase padmounts, completed 
delivery of the order, then in August delivered a duplication of the order. It is this duplicatation (ten SOKVA and 
six 75KVA single-phase padmounts) that staff is recommending approval to purchase. 

Purchase is recommended for a couple of reasons. First, the transformers will be needed within the next six 
months to cover the increased development activity in the city, while manufacturers’ delivery leadtimes have 
increased dramatically (the heat wave on the East Coast boosted demand on electric utilities’ systems, 
leading to a higher-than-normal failure (and replacement) rate in distribution transformers). Second, Howard 
has agreed to defer billing on these sixteen transformers until March, 2000, 

To recap the overall bid, on January 27, 1999, bids for 22 polemount and 23 padmount transformers were 
opened and total life-cycle costs were evaluated. Life-cycle costs are the combined total of purchase price 
plus cost of operation based on estimated power loss during the projected life of the transformer. Proposals 
are also evaluated on the basis of compliance with equipment and bid specifications. Failure to comply with 
both may lead to disqualification of the bid. A summary of the bid evaluation for the 50KVA and 75KVA 
padmount units is attached as Exhibit A. 

FUNDING: Electric Utility Department 1999-2001 Fiscal Year Operating Plan, 

AlarbVhllow, Electric Utility Director 
- 

Funding Approved: 

Vicky McAthie, Finance Director 

Prepared by Joel Harris, Purchasing Officer 

LJ& M c c d L L .  

App~aovm: / 

H. Dixan Flyhn - City Manager‘ I PAD_CCZJ(howard) 09/01 /99 I 



EXHIBIT A 

Transformer Bid Evaluation 
Bid Opening Jan. 27, 1999 



RESOLUTION NO. 99-1 38 

A RESOLUTION OF THE LODl CITY COUNCIL 
AWARDING THE BID FOR THE PURCHASE OF 

- PADMOUNT TRANSFORMERS 
- .  

- . -  

WHEREAS, Lodi Municipal Code, 93.20.070, authorizes dispensing with bids for 
. purchases of supplies, services or equipment when it is in the best interest of the City to 

do so; and 

WHEREAS, on February 17, 1999 the City Council authorized the purchase of 
several sizes of polemount and padmount transformers; and 

WHEREAS, in July Howard Industries, the low bidder for the padmount 
transformers, completed delivery of the order and then in August delivered a duplication of 
the order; and 

WHEREAS, staff recommends purchasing the duplicated order because the 
transformers will be needed within the next six months to cover the increased 
development activity in the City, and in addition, Howard Industries has agreed to defer 
billing on these sixteen transformers until March 2000. 

NOW, THEREFORE, BE IT RESOLVED that the Lodi City Council hereby 
approves the purchase of 16 padmount transformers for the Electric Utility Department 
from Howard Industries of Laurel, Mississippi in the total amount of $27,086.20. 

Dated: September 15, 1999 

I hereby certify that Resolution No. 99-138 was passed and adopted by the City 
Council of the City of Lodi in a regular meeting held September 15, 1999, by the following 
vote: 

AYES: COUNCIL MEMBERS - Mann, Nakanishi and Land (Mayor) 

NOES: COUNCIL MEMBERS - None 

ABSENT: COUNCIL MEMBERS - Hitchcock 

ABSTAIN: COUNCIL MEMBERS - Pennino 

City Clerk 

99-1 38 

- 




